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HOUSE BILL 2065
By Curtiss

AN ACT to amend Tennessee Code Annotated, Title 65,
relative to telecommunications services.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE:
SECTION 1. Tennessee Code Annotated, Title 65, Chapter 5, Part 1, is amended by
deleting § 65-5-107 in its entirety and substituting instead the following as a new § 65-5-107:
§ 65-5-107.

(a) The authority shall develop, implement, and maintain a suitable
program to establish a fair and equitable local rate structure aided by universal
service rate support to small independent telephone corporations serving rural
and small metropolitan areas. The purpose of the program shall be to promote
the goals of universal telephone service and to reduce any disparity in the rates
charged by those companies.

(b) For purposes of this section, small independent telephone
corporations means those independent telephone corporations serving rural
areas, as determined by the authority.

(c) The authority shall develop, implement, and maintain a suitable,
competitively neutral, and broadbased program to establish a fair and equitable
local rate support structure aided by universal service rate support to telephone
corporations serving areas where the cost of providing services exceeds rates
charged by providers, as determined by the authority. The purpose of the
program shall be to promote the goals of universal telephone service and to
reduce any disparity in the rates charged by those companies. Except as

otherwise explicitly provided, this subdivision does not limit the manner in which
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the authority collects and disburses funds, and does not limit the manner in which
it may include or exclude the revenue of contributing entities in structuring the
program.

(d) The authority shall formulate policies, promulgate rules and issue
orders which require all telecommunications service providers to contribute to the
support of universal service. The authority shall structure the programs required
by this section so that any charge imposed to promote the goals of universal
service reasonably equals the value of the benefits of universal service to
contributing entities and their subscribers.

(e) The authority shall investigate reducing the level of universal service
rate support, or elimination of universal service rate support in service areas with
demonstrated competition.

SECTION 2. If any provision of this act or the application thereof to any person or
circumstance is held invalid, such invalidity shall not affect other provisions or applications of the
act which can be given effect without the invalid provision or application, and to that end the
provisions of this act are declared to be severable.

SECTION 3. This act shall take effect July 1, 2005, the public welfare requiring it.
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